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Forestry Account - Establishment of Forestgy‘ Cooperative Grant Program (No Motion
Paper)

Private, non-industrial forest owners account for approximately 60% of the woodland in
Wisconsin. The DNR estimates that 75% of these landowners do not have woodland .
management plans. Two sustainable forestry cooperatives have been formed to enable _
members to more fully realize the potential economic, environmental and recreational
benefits from their land through the use of sustainable management systems, The
Cooperative Development Services (CDS) estimates that 20 or more of these
cooperatives could be formed over the next 5 years.

Create a $100,000 grant program to support the development of sustainable forestry

cooperatives. A 50% match would be required from non-state funds. The grant program
would be administered by the UW Center for Cooperatives. No more than 5% of the

earmarked money could be used for program administration.
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Sustainable Forestry Cooperative Project

Cooperauve Devel pment Services proposes that the State of Wisconsin allocate $100,000
5 i Qrestry Cooperative Development Program. This
program,{to be » would be matched by $100,000 in non-state funds.
The combinéd funds-would b€ used between July 1999 and June 2001 to provide business
planning and development services to ten groups of farmers and other forest owners in
Wisconsin interested in forming forestry cooperatives.

Sustainable Forestry Cooperatives in Wisconsin have the potential to:
¢ improve the management and long term growth of Wisconsin woodlands;

e generate a steady, new income source for Wisconsin farmers and other forest
OWNers;

e provide new jobs in communities with forest resources; and
¢ provide consumers with the choice of buying wood products from certified, well-

managed forests.
Cooperative Development Services (CDS) is playing the lead role in organizing and %
providing business services to two sustainable forestry co-ops -- Sustainable Woods O
Cooperative in the Spring Green arca and Hiawatha Sustainable Woods Cooperative in the &w‘h‘ Q/

Fountain City area. These prototype cooperatives, the first of their kind in the United .
States, provide models for future co-ops in Wisconsin. We estimate that 20 or more

forestry cooperatives could be established in Wisconsin in the next five years. \5&/ & %_,\

These 20 co-ops would:

¢ provide forest management, processing and marketing services to 4,000 or more W

private, non-industrial forest owners; _
e protect onc-half million or more wooded acres from over-harvesting; and

e create about 300 full time-equivalent jobs in local communities. %\& -2
Private, non-industrial forest owners own about 60% of the wooded land in Wisconsin. "NJ“
DNR estimates that 90% of these landowners don’t have woodland management plans. ) oM
Thus, most of them do not realize anywhere near the potential economic, environmental, ()ﬂ""g‘tg\
aesthetic or recreational benefits from their land. v "

\(
KON

By joining together cooperatively, these forest owners can:
e provide themselves with professional forestry and logging services;
e process their timber into value-added wood products; and
e  sell these products to wholesale and retail buyers.



WISCONSIN FEDERATION OF COOPERATIVES * 30 West Mifflin Street, Suite 401 o Madison, WI 53703  Phone (608) 258-4400

Date: 6/15/99

To:  Members, Assembly Republican Caucus

From: John Manské¢)\Director of Government Relations

RE:  Rep. Ainsworth’s amendment on forestry cooperative grants

On behalf of the Wisconsin Federation of Cooperatives (WFC), I urge you to support Rep.
John Ainsworth’s budget amendment pertaining to earmarking $100,000 of forestry
account revenue to an appropriation to the University of Wisconsin Center for
Cooperatives (UWCC). The money would be used to award grants to a person or entity
proposing to form forestry cooperatives among private, non-industrial woodland owners. A
50% match would be required from non-state funds, and no more than 5% of the earmarked
money could be used by the UWCC for administering the award process.

There have been two sustainablc forcstry cooperatives formed in Wisconsin recently —
Sustainable Woods Cooperative in the Spring Green area and Hiawatha Sustainable Woods
Cooperative in the Fountain City area. The 130 members of the first cooperative are
concentrated in Sauk and Iowa counties and the 40 members of the second cooperative are

located in Trempealeau and Buffalo counties. These two are prototypes of what Cooperative
Development Services (CDS) estimates could be 20 or more forestry cooperatives in the next

five years.

Private, non-industrial for?st owners own about 60% of the wooded land in Wisconsin.
The DNR estimates that 90% of these landowners don’t have woodland management
plans. Sustainable management systems through these cooperatives enable members to
realize the potential economic, environmental and recreational benefits from their land.

By joining together, these forest owners can:
e provide themsclves with professional forestry and logging services;
e process their timber into value-added wood products; and

e sell these products to wholesale and retail buyers.

This proposal will provide resources to do business planning and identification of additional
forestry cooperative potential.

Thank you for your consideration of this request.



Budget Amendments 1999-

Siatement of Intent Earmark $100,000 funds from the state forestry mill tax to the University of Wisconsin
Madison Center for Cooperatives (UWCC).

Legislator Ainsworth Amendment#

Staff contact Carol Status

Agency DNR Tax Cut

Summary Article VII, Section 10 of the state constitution allows the state to approriate monies for the prupose

of acquiring, preserving and developing the forests of the state through a tax on property not to exceed
0.2 mill (20 cents per $1,000 of property value). This tax is frequently refered to as the forestry mill
tax and is the only property tax levied by the state. For 1997-98, the tax generated $46.6 million,
which is 80 percent of the total revenue credited to the forestry account (other revenue sources include
campsite fees, timber sales and nurseries).
| | account

This amendment would earmark $100,000 from the forestry B#H<aX to the University of Wisconsin
Madison Center for Cooperatives (UWCC) to award grants to a person or business proposing to form
forestry cooperatives among private, non-industrial woodlands owners. No more than 5 percent of the
appropriation may be used by the UWCC to administer the award process. 50 percent of the project
cost must be non-state funds and may be cash or in-kind. A forestry cooperative is an organization
incorporated under WI STAT 185 with a membership cpmprised primarily of non-industrial private
woodland owners.

Fiscal Impact none

ARC Analyst Matt Tompach

Request#: 20
Monday, June 14, 1999 Page1of1
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At the locations indicated, amend the substitute amendment as follows:
1. Page 138, line 2: after that line insert:

“(gm) Grants to forestry cooperatives  SEG A 50,000 50,000”.

2. Page 310, line 14: after that line insert:

“SECTION 296m. 20.285 (1) (qm) of the statutes is created to read:

20.285 (1) (qm) Grants to forestry cooperatives. From the conservation fund,
the amounts in the schedule for grants to forest cooperatives under s. 36.56.”.

3. Page 465, line 23: after that line insert:

“SECTION 702m. 25.29 (7) (intro.) of the statutes is amended to read:
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25.29 (7) (intro.) All of the proceeds of the tax which is levied under s. 70.58, and
all moneys paid into the state treasury as thc countics’ sharc of compensation of
emergency fire wardens under s. 26.14 shall be used for acquiring, preserving and
developing the forests of the state, including the acquisition of lands owned by
counties by virtue of any tax deed and of other lands suitable for state forests, and
for the development of lands so acquired and the conduct of forestry thereon,
including the growing and planting of trees; for forest and marsh fire prevention and
control; for grants to forestry cooperatives under s. 36.56; for compensation of
emergency fire wardens; for maintenance, permanent property and forestry
improvements; for other forestry purposes authorized by law and for the payment of

aid for forests as authorized in s. 28.11 and subchs. I and VI of ch. 77.”.

4. Page 503, line 14: after that line insert:
“SECTION 887t. 36.11 (40) of the statutes is created to read:
36.11 (40) CENTER FOR COOPERATIVES. The board shall maintain a center for

cooperatives at the University of Wisconsin—Madison.”.

5. Page 508, line 8: after that line insert:

“SECTION 895s. 36.56 of the statutes is created to read: A

36.56 Grants for forestry cooperatives. (1) From the appropriation under
s. 20.285 (1) (qm), the center for cooperatives under s. 36.11 (40) may award grants
to persons to form forestry cooperatives under ch. 185 that consist primarily of
private, nonindustrial owners of woodland. A grant recipient shall provide matching
funds equal to 50% of the grant amount awarded. The match may be in the form of

money or in-kind services or both, but may not include money received from the

state.
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(2) In each fiscal year, the center for cooperatives may not encumber funds from
the appropriation under s. 20.285 (1) (qm) for administrative expenses if the
amounts encumbered in that fiscal year for administrative expenses exceed 5% of the
total expenditures from the appropriation for the fiscal year.”.

6. Page 812, line 2: after that line insert: ,

“SECTION 1660m. 70.58 of the statutes is amended to read:

70.58 Forestation state tax. There is levied an annual tax of two—tenths of
one mill for each dollar of the assessed valuation of the property of the state as
determined by the department of revenue under s. 70.57, for the purpose of
acquiring, preserving and developing the forests of the state and for the purpose of
forest crop law and county forest law administration and aid payments, for grants
to forestry cooperatives under s. 36.56, and for the acquisition, purchase and
development of forests described under s. 25.29 (7) (a) and (b), the proceeds of the tax
to be paid into the conservation fund. The tax shall not be levied in any year in which
general funds are appropriated for the purposes specified in this section, equai toor
in excess of the amount which the tax would produce.”.

(END)
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SDC.......Walter — Caucus #2126, Create a $100,000 grant program to

support the development of sustainable forestry cooperatives
FOR 1999-01 BUDGET — NoT READY FOR INTRODUCTION
CAUCUS AMENDMENT
TO ASSEMBLY SUBSTITUTE AMENDMENT 1,

TO 1999 ASSEMBLY BILL 133

At the locations indicated, amend the substitute amendment as follows:
1. Page 138, line 2: after that line insert:

“(qm) Grants to forestry cooperatives = SEG A 50,000 50,000”.

2. Page 310, line 14: after that line insert:

“SECTION 296m. 20.285 (1) (qm) of the statutes is created to read:

20.285 (1) (qm) Grants to forestry cooperatives. From the conservation fund,
the amounts in the schedule for grants to forest cooperatives under s. 36.56.”.

3. Page 465, line 23: after that line insert:

“SECTION 702m. 25.29 (7) (intro.) of the statutes is amended to read:
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25.29 (7) (intro.) All of the proceeds of the tax which is levied under s. 70.58, and
all moneys paid into the state treasury as the counties’ share of compensation of
emergency fire wardens under s. 26.14 shall be used for acquiring, preserving and
developing the forests of the state, including the acquisition of lands owned by
counties by virtue of any tax deed and of other lands suitable for state forests, and
for the development of lands so acquired and the conduct of forestry thereon,
including the growing and planting of trees; for forest and marsh fire prevention and
control; for grants to forestry cooperatives under s. 36.56; for compensation of
emergency fire wardens; for maintenance, permanent property and forestry
improvements; for other forestry purposes authorized by law and for the payment of

aid for forosts as authorized in s. 28.11 and subchs. I and VI of ch. 77.”.
4. Page 503, line 14: after that line insert:

“SECTION 887t. 36.11 (40) of the statutes is created to read:

36.11 (40) CENTER FOR COOPERATIVES. The board shall maintain a center for

cooperatives at the University of Wisconsin—-Madison.”.

5. Page 508, line 8: after that line insert:

“SECTION 895s. 36.56 of thé statutes is created to read:

86.56 Grants for forestry cooperatives. (1) From the appropriation under
s. 20.285 (1) (qm), the center for cooperatives under s. 36.11 (40) may award grants
to persons to form forestry cooperatives under ch. 185 that consist primarily of
private, nonindustrial owners of woodland. A grant recipient shall provide matching
funds equal to 50% of the grant amount awarded. The match may be in the form of

money or in—kind services or both, but may not include money received from the

state.
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(2) Ineach fiscal year, the center for cooperatives may not encumber funds from
the appropriation under s. 20.285 (1) (qm) for administrative expenseg if the
amounts encumbered in that fiscal year for administrative expenses exceed 5% of the

total expenditures from the appropriation for the fiscal year.”.

6. Page 812, line 2: after that line insert:

“SECTION 1660m. 70.58 of the statutes is amended to read:

70.58 Forestation state tax. There is levied an annual tax of two—tenths of
one mill for each dollar of the assessed valuation of the property of the state as
determined by the department of revenue under s. 70.57, for the purpose of
acquiring, preserving and developing the forests of the state and for the purpose of
forest crop law and county forest law administration and aid payments, for grants
to forestry cooperatives under s. 36.56, and for the acquisition, purchase and
development of forests described under s. 25.29 (7) (a) and (b), the proceeds of the tax
to be paid into the conservation fund. The tax shall not be levied in any year in which
general funds are appropriated for the purposes specified in this section, equal to or
in excess of the amount which the tax would produce.”.

(END)



